
'i'HE PEOSBESOIVn FAEHEE 1 AUGUST 15. 1899

often obliged to inform him that! were insolvent, capital stock flO,- -

GENERAL CORRESPONDENCE. "monev is very close" and he cannot
accommodate him. Is must be noted
a'so that the effort of the city banker
to restore his impaaired reserve by
calling money from the street does not
accomplish that direct result, mere
is no money ' in the street;" it ia all in
bank vaults, and the total stock can
not be augmented except by inducing
it tn onmfl in from without. What
does result is a forced liquidation, a
fall in prices of securities, a rise in in--

terest eumcient to induce out&iae
money to come in. In this process the

- -
merchant ana tne manuracturer nna

of building a potoon bridge across if ;

then when the water rises the brd
will rise with it.

Operations againet the insurgents of
this island have been suspended ulM
after the rainy season. Considerably
rain falls here every day lately.

Mangoes, a luscious fruit, are now
ripe here, and we eat a goodly number
of them, as they are said to contain r.

medicinal quality, and are the br-- v

things we could eat here. Tney grew
on large trees which resemble Norm
Carolina oaks. We pull the fruu;
which is oblong in shape, having h
large stone in centre, is green in col r
and may weigh li pounds each. Vv e
wrap them in paper and put them ii
dark place, where they remain uri

I 935,000."
The sohool masters of finance had

given the country its "obj ;ct lesson"
of their powerthe power of money to
oppress" by reducing the National
tsanK money issue over j.yi uuu,uuu in
in les3 than nine yearsan average of
nearly one nan munon aoiiars a montn.

I Even the naughty little banks in the
National Bank infant class had been

I well spanked 1 (3ee pp 340 42,
Comptroller's report of 1898 )

i TJi3 amount of bank notes in circu
I
iati0n steadily increased from the date

.
of tne panic tidal wave crest, July, I

I Im

month, average ana ine "prosperity' '

McKinlev Dromisea us aawnea on tne- I

horizon's verge.
--Not coin, but confidence. Not

Wes he, also, cognizant of the great
consoiracy ?

A nine iha antlltA. whn tirnilld
I qqq the issue and retiring of all I

currency to this National Bink trust I

that retired t2 000.0C0 a month until I

Uncle Bam fell prostrate from loss of I

it diflioult to negotiate their credits. 1893 January, 1897, it had increased through the streets of Jaro, and ssv-Theyals- oare

told that 'money is tight,' Dy $68.000,000 --over 11,000,000 per Grai of our bovs naddled canoes

kUC wuju vc
I Whan Ar. ,

""7 Joltv :

a?d ta9te Bl!hil 8imiIar t0 a P?ar a! d

e wen? Paidufcwo mor!tha wages 1 1

uo""" UUJ,B

I W6 naV6 inree mODKeVS ana a
"Polly,"and they often getinto a fight
and feathers fly, while fur does like
wise. There ia much tblking on Polly's
side, and unintelligiole chattering
among the monkeys. Polly tells the
monkeys they are "niggers" cu: boys
taught it that whereupon the mon
keys become very, and go at Polly, but
Poll ha3 wings and us 'a them to get
out of the monkeys' reach. As soon as

"circulation" under the scalpels of river, so they landed and were imme-the- se

phlebotomists of finance, does he diately surrounded by our boys, all
really think the pec pie would be safe anxious to learn the news from the

Educational Directory
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"I forbear to follow into further de-

tail the unprofitable and vexatious
movement. Gradually, after more or
lesa strain and anxiety, sometimes
bordering on panic, sometimes result
ing in panic, a read j istment is secured.
Crops from the interior-n- ofc seldom
forced from the producer's hands, with
little regard to price, because of his
inability to borrow from his local
banker move to the seaboard. The
strain on the country ia relaxed. Again
currency in tne rorm 01 reserve
funds' moves to the csnter. Again

aone aonar tnua receivea Dccomes
effective as reserve for four dollars of
liability. Money is quoted easy, as the
prospect for summer dullness becomes
ascuicu. xuo cnutu vicauuo
stocks and securities become "firm,"
and the movement toward an expan
sion in loans, with its attendant phe
nomenon of an increase in deposits, is
again abserved, to be again followed
by restriction and probable distress as
the active season in productive indus
try uud trade again appears."

From all this the able Sacrertay
draw3 an argument in favor of retiring
all government notes and giving the
banks a monopoly of issuing paper
money. Evidently the astute banker

. .. - . ... I
ovpriontrpd tno rant tnat no naa nuiit I

un. nrrhanfl tinficnefiiouslv. a f artfulr, r r i
argument in favor of a postal bank. I

In fftfit. it shows the covernment. i. e. I

the neoDle. should eo into tha biinkinc
hnoinPfla rr.nrn fchnrnuhl v rarhnr than

erowlei out by the "bears" of finance:
ThflMvwnmpnt hnnM nut of thp" o l '

banking businesi." Farther, ic shows
tho ff1sitv nf thp nft (tr-hnp- ftaporrinn I- j i

ThPrflia monfiv Pnmiffh in thorn.m- I
tu-,- - sv rnu a Itry."

proves thas the competition for the ia
ad quate mcney supply makes money
"very close," impairs the "credit of
the country banker, the merchant and
manufacturerer," "impairs the re
serve of the city backer," force?
"l:"q lidatioa," brings a "fall in values,"
a "rise in interest" and "panic to the
street" and wnoksle wreck and ruin
to the country. His remedy is bank
issue and bmk control of all currency.

Io J muary, 18S3, the bank notes of
the National Banks in circulation ex
ceeded $362,000,000. In one year it
was $12,000,000 less. In one more year
it wa3 $21,000,000 still lesa. They
called in $12,C00,000 in the following
year. Retired $21,000,000 in the euc
ceeding year. Withdrew 2S,C( 0,000
the next year. Maybe you recall the
pinch in 1SS9? Well, the banks male
money scarcer b7 $35 000,000 in the
twelve months of 168S! Tho3e who!
didn't affirm there is money enough" I

vere denounced as "calamity howlers"
I

and condemned for "overproduction"
Industrv made infamnnsl

rneee Pharisees of finance to whom
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Correspondence of The Progressive Farmer.
8ince writing my letter preceding

this I've received two issues of your
most welcome paper.

On May 20th rain began falling here,
and continued a steady downpour for
three days and three nights. Erary- -
thin? became flooded : the larze rivero '
overflowed : the water came ru3hinz

thmnoh fha fnwn Whpn the rivor
TO3 . ,a KVina r,r rh of mr" . J
company were in qiartera, three "Bolo"
men built a small raft of bamboo and

reached our outpost, the sentry yelled
to them to pull into shore, but the
nrar ttraa rnahino- - Ainnir at pnnh fi

furious rate that they couldn't steer
their rafS to shore; they continued on
down stream until they reached the
bridge, where there ii abend in the

I enemy.
I They were veryecantily dressed, one
I fellow having on juit a small piece of
I lnth arnnnd him. Thfiv wflro trpmh
ling and looked hungry,' so we took

I -- U -- 1 1 . 1 4.U

I were questioned. Much interesting in
I formation was gained from them
i iney saia tneir general naa no
I "denerio" (money) with which to pay

hia l'soldado3" (soldiers) ; that the sol
diers told him unless they received
their pay soon they would shoot him.
That privates in the Insurgent Army
receive the promise of II, MsxicaD, a
month, and don't receive the real
money. That a corporal of insurgents
is promised 5, Mexican, a month; a
sergeant 110, a captain 30, and a lieu
tenant colonel $60. All their money is
worth just one-ha- lf as much as ours
Women and children are suffering
from hunger at Santa Barbara, aDd
oearty all the BjIo men would surren
der to us, but for two reasons: First,
they are afraid of being caught in the

I cmp- - iuur .m3, wuj wuuiu
I shoot them; and they fear we would I

maesacre them, as the Gsrmans toldI I
I j. i i juiwa v, u wuuiu.
I rr l t i. - M a. l - j i
I ice xuaurt'eaw oi inia leiana nave
made nine bamboo guns, with which
they hope to us much damage when

a r 1 t a

I we aavanco on canca oaroara, dui we
don't fear them, as they are worthless

I.......clvr-- 1 uuo ouun. iucji uuvo uigca a
deep canal across the country between

I here and Santa Barbara, and have
I driven sharpened sticks of bamboo m

it, covered it over with leaves and ba- -

I uana bushes. Tneir plan is that when
our forces advance they will rapidly
retreat, and we will fall into the ditch,
and those eharp sticks would go clear
through our bodies, killing us instant
ly. But thanks to our informants, we
kaow all about their little game, so if

I wa advance, we will be on the watch
for the pitfall.

The three prisoners who surrendered
are now wording in the regimen til
canteen, receiving 120, gold, and found,
per month, and theysy "Americano
mucho bueno" (America is very good.)

The third battalion of the first rear -

ment Tennessee volunteers has moved
T T ' I a- .- T 1 I l. J -

Lrum 110110 lo Jira oeicS quarcerea in
NPIcDdld dwellings, near the IS h in- -

fantry officers' q larters.
The Tenneeseeans are a j Dlly, good

natured, soldiprly set of fellows, and
are well liked by many of the ISih's
boy 8.

On they first night after they came
up here, while their candlea were burn
ing, Insurgents spied the lights in the
usually dark bmiding?, and sent sev
eral Mausers and R mingtcn3 into that
section, b it luckily no one was hit.
Che boy8 quickly put out the lights,
and the enemy ceased fi:ine. It is
thought Insurgents slipped elope up to
the rier. which is about 75 vards
wide, as we had withdrawn our out
pest from the opposite side of it, oh ac
jount of the high water carry ing away
the centre of the bridge. There was
therefore nothing to prevent a regi
ment of them stealing close up to our
lines at night, and flying many volleys
into town. The water has fallen in the
river, but on acc uat of the centre of
the bridge b?ing gone, we havent
again put our outpost on the other
side of the river. There is some talk

reserves j
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Correspondence of The Progressive Farmer.

The present Secretary of the United
States Treasury, Hon. L J Gage, is
an able financier. From the stand-
point of hia clasi, bankers, capitalists,
wealth accumulators as contrasted
with wealth creators, he is beyond
question an able man. What he has
to eay on financial matters deserves
calm and careful consideration. There-

fore I ask a thoughtful reading of the
following discussion of the causes of
unstable values, loss of "confidence,"
panics. It 13 quoted from the Reporc
of Secretary Gage on the Stato of the
Finances," 189S Says Mr. G3ge:

"It is a familiar fact that, in the
period of harvesting and crop moving,
the currency is strongly drawn form
the centers to the country districts.
When this movement is over, the cur-
rency again tends toward the centers.
The currency Adws to the center to pay
loans occasioned by its use and other
general indebtedness, and also to se
cure the benefit of in teres: to thecoun
try banker for a portion of his funds
which in a dull perid would otherwise
lie unemployed in his hands. At prea
ent, the currency so sent consists al
most entirely of legal tender notes and
Treasury notes that is to say, in the
money which the law recognizes as
lawful reserve. Taus received by the
banks in the money centert, it becomes
a reserve for deposits in the relation of
one to four. Now, deposits may be in-

creased by loans as well as by the de-

posit of cash. A loan for ten thousand
or a hundred thousand goes to the
borrower's credit upon the bank's
books, and swells the deposit account
by bo much. True, the borrower may
may check against this fund, but his
check may also be deposited in the same
bank, in which case it is a mere trans
fer to another account ; or, if it ba de
posited in another bank and paid in
money by the lending bark, it is still
a transfer. The total deposits of all
the banks are swelled by this original
loan.

"In confirmation that this expansive
movement is fairly described, I quote
from the New York Herald of Novem
ber 13 as follows: Comparing y ester
day's (clearing house) statement with
that of five weeks ago. it appears that
the banks hold 13 millions mere money,
and have expanded their loans by the
surprising amount of 51 J millions, the
increase in 'deposits' resulting from
these two items being no lees than 66

millions ' It can be easily perceived
that this possibility of increasing loans
against an ir.flow cf reserve fuads in
the proportion of four to one is a
temptation to which the city bank is
likely to yield. Ic must be remembered
that this inward movement of currency
from the country cccurs at the time of
year when commercial activities are
the least and the general requirements
for the use of loans in the interior are
the smallest. The effort of the banks
at the centers to incre se their loans
causes interest to fall. The fall in the
rate of interest causes interest and
dividend paying securities to rise. The
rise in securities induces speculative
buying. The speculative buyer be
comes the bank's borrowing customer.
The banker is thu3 enabled to 'put out
his funds,' as he i3 apt to term it,
though he really doe3 no such thing
He keeps his funds, but, in the way
described, he swells his deposit liability
until his funda on hand are made an
swerablo to the rule of one of each to
four of liabilities, or 25 per cent against
his "deposits."

"It is in the condition stove de
ecribed, with varying degrees of regu
larity and intensity, that the financial
status is found when the crops in the
West; and Suth approach harvest
that is to eay, a maximum of loans
and deposits; a minimum in cash re-

serves. During the season until then,
the country banker has found that his
drafts and checks on his Eistern cor
respondents, distributed to his custom-
ers, supplied their needs for instru
ments of exchange and payment; but
he finds that for the payment of faim
wages, trie purcnase ana transfer of
farm products, such instruments are
not adequate ; cash is required for these
purposes, cither in metallic money or
paper currency. Thia forces him to
make reqt3ition in the form of money
by expres3 on his Eistera balances.
Nay, more; if crops be large and prices
good, he is forc2d to supplement his
own resources by borrowing for a
period at the centers. His correspon
dent at the C2nter, in meeting his re
quisitions for the money due his coun
try customer, is obliged to take it
from what had before constituted his
legal reserve. This disturbs the equi-

librium of relationships. To recover
his position, he turns upon the street
and calls in a portion of his loans. If
the interior banker, after thus calling
for the balances due him, asks in ad
dition for a loan, the city banker ii
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AM i uplls. insecure board in dormitories, all free-luitio- n applicatiocs shouM b- - madr be o e

August 1st. Correspondence invited f . cm those deirinc or.murtrnt irntl rem hers. F'tu".

in the hands of these teachers of "od
ject lessons in finance!" Impossible!
He knows bstter.

Wit-- fho crppnbafifcs out of the wav.
can reduce their issues

I A .V, nr.A .An.n.A
panic of 1S93 any year, at will. But
Rapublican policy has degenerated.
Oace it championca tne many againet
the few. Now, the few are abetted
against the many

"Crops from the interior not sel

dom forced from the producer's hands,
with little recard to price, because of

hia inahilitv to borrow from his local

banker" eays Secretary Gage.

Yes, he can deposit his money in a
hint and the bank can aemana yu

Jkka' rirtira in ft timfl O f TlPPd.
aaJ 400 "

Oie him a proper system of postal
savings hmk and the elasticity eo

desired is his. Even the "country
banker" should be protected by hav--

lOg ECeeS tO the benefits Of the pOSta)

'nted against in favr of the savioge
depOfl'.Or. Inflteaa 01 SenamR ni3 WlC

sash to the "centers " where it is used
as capital tor speculation, four of "con- -

... . ......
fldence," loan deposit, in tne language
-- f thfl spprrtarv. to one ot casn. or re
serve," let him deposit it on call with
his Uncle Sam at nominal interest till
such time as he can do better. Tnep
let him loan it to tao public to move
CrODS

There were 5 385,746 depositors in
tho oavinp-- a hanka of trie United States
in 1S9S with S2 C65 631 298 deposited,
and there wero others in the National,
State end Drivate backaand tru?tcom
pmies, ever f l uuu.uuu m me luat
three. Half the depositors in the eav--

. wr
ings oauKS aione C3n carry tne na-
tional debt and leave lots of business
for tb.9 banks besides.

Uaclo Sim can refund his debt
through a postal savings bank at 3 per
cont. possibly 2 or 2 per cent.

Postmaster General Wanamaker
issued an "Argument in favor of postal
savings banks" in 1891 (By the way,
as a politician and stateeman he was
quite promptly suppressed ) At that
time Great Britain had a postal bank

Isvstem. established 18o'l. an average of' ' I

111 debitors in 1 000 of Dooulation
Lnrl rr 17 nnmcra nnn mnh. Ans
tria, Ite.ly, France, Netherlands, Bel--

(.j j

postal savings barks and all well pat- -
roniz ;d and prosperous. Canada, Aus
tralia, British Guinea and the 8and -

wich Island3 had these banks, but in
this model land cf the free, the rulers,
1. e , tne people, were ruiea oy tne
banks and still are bossed by thnr
nominal servants.

Why, bless you! the banks of the
United States owed their depositors in
1893 as follows:
Savings banks 12,027 237 843

a - i v n.oor ..oOlalU 3 t"
Tj nftn and trufl5 hank. . . 662 i,8 3.7
p -ivate banks 62 08S 084

Total $5,580,456 978

All these banks had cash on hand,
1492 8S2.724 Eaough to pay 9 cents
in the dollar if all depositors demanded
their cash at once, Total estimated
mon?y in tne united states in lbys,
II 837 859 895. Enough, if the banks
had is all, to last about half a day and
pay one third, if all depositors made a
"run" for their cash !

By the Comptroller's report, 1893,
the depositors in postal banks of
Earspa and Canada numbered over
16.C00.000 with one billion dollars de-

posits.
If the banks refuse us a postal bank,

organiz3 a depositor's asacciation,
"run" the banks, and give them an
"object lesson in finance." They are

alogue and other inf rmation, address.

f35 students 27 counties.BUIE'S hand. Telegraphy, Music

For Voth sexes. Ideal countv loca CREEKtion. 1) miles to a bar-roo- m. Militarv
optional. Libr-r-

ror CataJojrue. apply to
REV. J. A. CAMPBELL, privciplBUIE'S CREEK" Rarncrt.Cnnntv M r

AND

THE NORTH MMM COLLEGE

G ce, the astute, would confide thelermm. 8 .veden. and even Ruesia had Agriculture and Mechani Arts.
Offers a thorough iractieal education in all branches of Agriculture, in Cotton Man-
ufacturing in Civic Mechanical and Electrical Engineering in Architecture and in the

Industrial Sciences, Chemistry, Biology and Physics.
Regul ;.r cou'eea special courses shoit course e.
Total annual expenses, including board, fuel, lights, etc., tllS.n.
One hundred and twenty scholarships carrying free tuition and lodging a- - e open to

needy hoys.
Appointments made by any member of the Legislature.

ELEVENTH SESSION OPENS? SEPTEMBER 6. 1899.

Candidates for admission may be examined in each county court house at 10 a. m

ArcusT 19th, imt by the Cou ty or at tie College in Raleigh, SEi'- -

TEMBKR 5TH, 1899.

For catalogue address

PRESIDENT GEO. T. WINSTOX,
WEST RALEIGH, N C.

-

issuing and retiring of all currency,
locked up 36,000,0C0 more of their I

notes during 1689! Dj you recollect
December of 1839? Every one was
tdi ,4money i3 tight." And no wonder
it was 4 tight." It had drunk of the
wine cup of the wrath of the National
Bank monopoly and all business reeled
ia eymDatny. ine year 1890 saw a
further reduction of 119,000,000 in Na
tional B ink circulation. "There is as
much money in the country as there
ever was." ecnoed the cuckoos of I

finance. The year 1891 saw a reduej I
I

tionof 15 000,000. The "bears" among
bankers began to feel their omiEqueeza.
J uly or tnat year saw the lowest depth,
f 167 927,574 bank notes in circulation.
The vortex of the whirlpool was in
sight. In January, 1892, it had risen
to 173,000,000. Some one had seen
the funnel form of the approaching
financial cycloce and was tryiDg to
escape. These "shorts," who were try
ing to cover" by issuing mora bank
notes had raised it to tl76.C0O,COO in
1893 month of April.

Too late ! Tne fienda of finance had
succeeded. Tnete would bo Noahs
were outaide the ark of safety Rsceiv
ers for 2 banks in April, four in May,
fifteen in June, twelve in July, saen
teen in August, four in September, in
October 6, in November 2 The report
of the Comptroller of the Currency,
Dacember 4 1893, says: "Daring the
year 15S National Banking associations
were compelled to suspend business,
capital stock 130,350,000. Of these 65

Wate Forest
The sixty-fift- h session will open August SO.
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Applied Mathematics Physics, Chemistry, Biology, Economics and History, Phllocu.v .

and Law. Each "School" has its Profee-sor- , who is a specialist In his own department.
eral of V e "Schools" assistants are employed. a c:

The degree of Master of Arts, Bachelor of Arts and Bachelor of Laws are conferre
students who have completed certain nrtrri'ht.rt nri a ritflm'tp nnmher of elective studies.

Public appreciation of the tlorough and extended work of the col'ege is shown bv the h?

o: Its patronage within the last few years. The aim of the Trustees and F&cu tj -

the forefront of Southern institutions.
The College ia patronized by rich and poor alike and no distinctions are raacle between

Some students manage to go through at exceedingly small expense. &reKts
'
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Address, pREST 0HAS. EL 7AYL0B,
T-

- cWAKE FOREST,

our creatures. Let's have a postal
bank whatever. ! e H.

Davison, Mich.


